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ANNUAL MEETING OF AMERICAN INSTITUTE OF ACCOUNTANTS 


Members and associates of the Institute 
have received a notice from the Raymond & 
Whitcomb Co., giving details of plans for 
a special train for Institute members and 
their guests, which will be chartered for the 
annual meeting at Del Monte if enough 
reservations are obtained. This notice in- 
cludes a complete itinerary and an estimate 
of the necessary expenses. Many reserva- 
tions on the train have already been made 
and members who wish to travel from 
Chicago with the official Institute party are 
urged to communicate at an early date with 
the offices of the Institute or with the nearest 
office of the Raymond & Whitcomb Co. 

The committee on meetings is already 
engaged in arranging entertainment for 
the members at Del Monte. Accountants 
in San Francisco are planning a_ buffet 
luncheon for Saturday, September 17th, 
the day on which the special train is sched- 
uled to arrive there, and a dinner at the 
Bohemian club the same evening. On 
Sunday, the 18th, it is planned to take 
the visiting members on a trip up Mount 
Tamalpais. 

On Monday, September 19th, at Del 
Monte there will be meetings of council 
and of members of boards of accountancy. 
Probably a golf tournament will be held 
that afternoon, including the annual contest 
between four-man teams of Institute mem- 
bers, representing local organizations, for 


Published Month 


the cup known as the Missouri golf trophy, 
which was presented by the Missouri 
Society of Certified Public Accountants in 
1925. Last year the cup was won by the 
New York team. 

An all-day session of the Institute will 
take place September 20th. Business will 
occupy the morning and in the afternoon 
Robert H. Montgomery will read a paper 
entitled Accountants’ Limitations. 

Another all-day session will be held on the 
2ist, when officers, members of council, 
etc., will be elected. An address will be 
delivered in the afternoon by Henry Rand 
Hatfield. 

The annual banquet of the Institute 
will take place Wednesday evening, and 
several prominent men will speak at that 
time. 

While at Del Monte the members will be 
taken on the famous seventeen-mile drive 
around Monterey peninsula. An _ old- 
fashioned Mexican barbecue may be ar- 
ranged, and it is planned to have a tea for 
the ladies at Pebble Beach lodge. 

On Thursday, September 22nd, after 
the usual meeting of council in the morning, 
the party will proceed to Los Angeles, where 
further entertainment will be provided by 
the accountants of that city. At the con- 
clusion of the week-end there, the special 
train will commence its journey back to 
Chicago, by way of the Grand Canyon. 
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Accountant’s Ownership of Working 
Papers Upheld 


A decision has been handed down by the 
supreme judicial court of Massachusetts in 
the case of Ipswich Mills v. Dillon with re- 
gard to the proper ownership of an ac- 
countant’s working sheets composed in the 
process of accounting service to a client. 
This case was originally heard in the Suffolk 
superior court and the decision was adverse 
to the accountant, holding substantially 
that working sheets were the property of the 
client, although the accountant was entitled 
to make copies of them and was to be pro- 
tected by bond against their destruction. 

The matter was considered to be of vital 
interest to the profession and the American 
Institute of Accountants undertook to 
prosecute an appeal of the case on behalf 
of the accountant. The codperation of 
the Massachusetts Society of Certified 
Public Accountants was offered, and briefs 
were written and oral argument made by 
counsel for the Institute working with coun- 
sel for the Massachusetts Society. The ar- 
gument before the supreme judicial court 
took place in March, 1927. The text of 
the decision follows: 


SUPREME JUDICIAL COURT OF THE 
COMMONWEALTH OF MASSACHUSETTS 


Decision 
Ipswich Mills v. Wm. Dillon et al 


Carroll, Judge: 

The question involved in this suit in equity is the 
ownership of certain papers. The plaintiff is a 
manufacturer of hosiery. The defendants are 
accountants, father and son who have been partners 
since January 1, 1921. In 1912 or 1913 the father, 
and later the firm, were employed by the plaintiff 
as accountants to make an annual audit, to prepare 
tax returns, and to perform services on matters of 
bookkeeping, cost accounting and statements for 
banks. This employment continued until Decem- 
ber, 1925. In 1922 or 1923 the defendants were 
employed to conduct a federal tax case before the 
bureau of internal revenue as attorneys in fact for 
the plaintiff. While a federal revenue agent was 
making an examination of the plaintiff’s returns 
for the years 1922, 1923 and 1924 he was sent by 
the plaintiff to the defendants to examine certain 
papers in their possession relating to the plaintiff’s 
affairs, more particularly the defendants’ ‘‘work 
sheets” relating to the revaluation of the plant 
assets and to certain adjusted inventories developed 
in their work on the tax case. The defendants 
refused the revenue agent access to these papers. 
On January 6, 1926, the plaintiff demanded of the 
defendants “‘all papers in your possession belonging 
to Ipswich Mills.’” No papers were delivered and 
this suit was instituted. 


All the papers involved which were in the de- 
fendants’ possession were produced by them at the 
trial. They were examined by the parties, grouped, 
initialed and impounded, awaiting the final de- 
cision of the case. 

Group A consisted of papers that originated in the 
plaintiff’s office or in the office of its selling agents 
or of someone associated with them, including papers 
relating to the 1917 federal tax return of the plaintiff. 
The defendants conceded that the plaintiff is the 
owner of these papers in group A and entitled to 
possession of them. Group B included copy of the 
amended federal tax return of the plaintiff for the 
year 1918, and certain papers (not work sheets) 
relating thereto. In group C there were copies of 
the plaintiff’s tentative and amended tax return 
for 1919 with work sheets and correspondence in 
connection therewith. In group D were papers 
and work sheets of the revaluation of the plaintiff's 
plant assets. The papers in group E were the de- 
fendants’ work sheets of their July, 1922, report. 
Group F included papers, reports, returns, copies, 
work sheets, data, correspondence and memoranda 
respecting the tax case, together with some letters 
originating in the plaintiff’s office. 

It was found by the trial judge that work sheets 
meant papers on which original compilations, com- 
putations and analyses are made by accountants, 
which later are gathered together in a summary 
form and the figures rendered in a schedule, exhibit, 
report or return upon which the accountant is work- 
ing. The judge ruled that the plaintiff was the 
owner of the papers in groups B, C, D and E, and 
entitled to the immediate possession of them, the 
defendants being entitled to take and preserve 
such photostatic copies as they desired. With 
reference to the papers initialed F, the judge ruled 
that the parties were jointly interested in these 
particular papers, with the right in the plaintiff 
to take them temporarily from the defendants. 
An order for a decree was made. The case was then 
reported to this court. 

Concerning the papers marked B which consist of 
“copy of amended federal tax return of the plaintiff 
for 1918 and certain papers (not work sheets) 
relating thereto’ the judge found ‘“‘the defendants 
were under employ as accountants—auditing, 
checking up and verifying, and making a research 
for the original costs of the plaintiff’s plant assets 
then in use and applying depreciation figures de- 
cided upon by the directors with respect to the 
different classes of property. It was work of a 
character requiring accounting skill and experience, 
and good judgment in reaching sound and de- 
pendable conclusions where original entries were 
obscure or vouchers missing. It was fully paid for 
by the plaintiff." We assume that the original 
tax return was delivered to the plaintiff and the copy 
of this return retained by the defendants. The 
defendants were not the agents or servants of the 
plaintiff, they were independent contractors. In 
the making of the documents and papers and in col- 
lecting the information involved in them, the de- 
fendants were independent accountants engaged 
in their own occupation. See Pearl v. West End 
Street Railway, 176 Mass. 177,179; Leverone v. 
Arancio, 179 Mass. 439, 443. They had the right to 
make and retain copies of the tax return. It might 


be necessary to have possession of the copies if the 
accuracy of their work was questioned. There 
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was nothing in the contract of employment which 
required the defendants to surrender this copy and 
in the absence of such an agreement they could not 
be compelled to surrender it. The other papers 
relating to the federal tax return of 1918 mentioned 
in group B, we understand are office copies of 
letters sent by the defendants. The defendants 
could retain copies of these letters as well as copies 
of the schedules which are indicated by the evidence 
as being a part of the “papers relating thereto.” 
This copy of the return and the papers relating 
thereto may have contained information of impor- 
tance to the plaintiff. The right of the plaintiff 
to restrain its publication is not before us. Even 
if it be assumed that the defendants could be en- 
joined from publication of the contents of these 
papers, the title to them was in the defendants. 

Group C consisted of (1) carbon copies of letters 
from the defendants to the plaintiff; (2) original 
letters from the plaintiff to the defendants; (3) 
original letters to the defendants from the plaintiff’s 
attorneys; and (4) carbon copies of letters from the 
defendants to the collector of internal revenue. 

The carbon copies of the defendants’ letters to the 
plaintiff were the property of the defendants. The 
plaintiff did not own these copies and was not en- 
titled to their possession. The contract of employ- 
ment did not require the defendants to furnish these 
copies to the plaintiff. 

The original letters from the plaintiff to the de- 
fendants belonged to the defendants. They were 
the recipients and therefore owned them. It 
was decided in Baker v. Libbie, 210 Mass. 599, 606, 
after an exhaustive review of the authorities that 
as a general rule the publication of letters may be 
restrained by the author, but in the absence of some 
special arrangement the recipient of the letter is the 
owner. ‘The author parts with the physical and 
material elements which are conveyed by and in the 
envelope. These are given to the receiver. The 
paper upon which the letter is written belongs to 
the receiver. Oliver v. Oliver, 11 C. B. (n. S.) 139; 
Grisgby v. Breckenridge, 2 Bush 480, 486; Pope v. 
Curl, 2 Ark. 341; Werckmeister v. American Litho- 
graphic Co., 142 Fed. Rep. 827, 830. A duty of 
preservation would impose an unreasonable burden 
in most instances. It is obvious that no such obli- 
gation rests upon the receiver, and he may destroy 
or keep at pleasure.’’ The same principle is appli- 
cable to the letters sent from the plaintiff’s attorneys 
to the defendants. As the defendants were the 
receivers of these letters they were the property of 
the defendants. 

The carbon copies of the defendants’ letters to 
the collector of internal revenue did not belong 
to the plaintiff. Whatever right it may have to 
examine these copies, or take copies of them, which 
point we are not called upon to decide, the de- 
fendants’ copies did not belong to the plaintiff; 
they were owned by the defendants. The fact 
that the copies of these letters concern the plaintiff 
is not a sufficient reason for depriving the de- 
fendants of their property. In writing the letters 
the defendants were not the plaintiff’s servants. 

In group C there are copies of federal tax returns. 

hese, as we understand from the record, were the 
defendants’ office copies. The record shows that 
copies of all returns and schedules prepared by the 
defendants for the plaintiff were sent to the plaintiff. 
Even if the plaintiff has a right to require further 


copies, a question not involved in this suit, it has no 
right to demand of the defendants the surrender of 
these office copies. They were the property of the 
defendants. 

The work sheets, as defined by the trial judge, 
were the defendants’ property. They were made 
by them while engaged in their own business. The 
paper on which the computations were made 
belonged to them. They were not employed to 
make these sheets. The sheets were merely the 
means by which the work for which the defendants 
were employed might be accomplished. The title 
to the work sheets remained in the defendants 
after the computations were made. In the absence 
of an agreement that these sheets were to belong 
to the plaintiff, or were to be held for it, they 
were owned by the defendants. It may be that 
these papers contained information confidential 
in its nature and of importance to the plaintiff 
but the defendants did not receive this information 
as the plaintiff’s servants. It has been held that 
plans prepared by an architect employed for that 
purpose belong to the one for whom they are made. 
Walsh v. St. Louis Exposition & Music Hall Associa- 
tion, 101 Mo. 534, 535; Gibbons v. Pease [1905], 1 K. 
B.810. See Kutts v. Pelby, 20 Pick 65, 66. But it 
has never been decided so far as we know that the 
preliminary plans and sketches of an architect belong 
to the person by whom the architect is employed; 
see in this connection Rutan v. Coolidge, 241 Mass. 
584; nor has it been held so far as we are aware that 
the preliminary sketches and drawings of an artist 
employed to paint a portrait belong to the sitter; 
or that memoranda made by a physician of his 
examination of a patient, or the notes and records 
of a lawyer, his preliminary drafts of legal documents 
or his minutes of testimony, belong respectively to 
the patient or client. See Anonymous Case, 31 
Maine 590; In re Wheatcroft, 6 Ch. D. 97. As to 
property rights in a negative where a photograph is 
taken for pay in the usual course, see Boucas v. Cooke 
[1903], 2 K. B. 227, 238; Pollard v. Photographic Co., 
40 Ch. D. 345. The interest of the plaintiff in the 
information collected and copied by the defendants 
and the confidential nature of this information do not 
give title to the plaintiff of the defendants’ working 
papers. They were made by the defendants solely 
for their own assistance in preparing the tax return. 

With reference to group F, the letters addressed 
to the defendants, copies of letters written by the 
defendants, copies of returns furnished to the 
plaintiff, and work sheets relating to the tax case, 
are the sole property of the defendants, and this is 
true of the papers and reports collected by the de- 
fendants in the preparation of the tax case. The 
plaintiff is not jointly interested with the defendants 
in these documents. We do not understand that 
any of these reports, papers and returns were 
property of the plaintiff which had been placed in 
the defendants’ custody by the plaintiff or merely 
delivered to the defendants. If there are any papers 
belonging to the plaintiff which were lent to the 
defendants, the plaintiff is entitled to them; but 
as we construe the record, the papers referred to in 
group F were gathered and collected by the de- 
fendants in the course of their business, and were 
not papers of the plaintiff placed by it in the de- 
fendants’ possession. 

On the record of the evidence disclosed in this 
case the defendants were under no legal obligation 
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to surrender their working sheets or other papers to 
the plaintiff. The testimony of Leonard and Dillon 
does not prove that the defendants gave the plaintiff 
any right or title in them. It is apparent that at 
one time papers in the possession of the defendants, 
including their working papers, were turned over to 
the plaintiff, for which receipts were given by the 
plaintiff to the defendants. These papers were 
again returned to the defendants. The plaintiff 
contends that by this transaction the plaintiff’s 
rights of property and possession of all these papers 
were settled. Dillon testified that these papers 
were merely lent to the plaintiff. An investigation 
of the letters and receipts, and an examination of 
the record do not satisfy us that the defendants in 
placing these documents in the possession of the 
plaintiff intended to part with their title and prop- 
erty in them. 

It follows that the papers in group A belong to 
the plaintiff. The other papers and documents 
belong to the defendants. A decree is to be entered 
for the plaintiff, directing that the plaintiff is the 
owner and entitled to immediate possession of the 
documents described in group A. 

Ordered accordingly. 


J. Harry Covington of Washington, D.C., 
and Robert G. Dodge of Boston, represent- 
ing the American Institute and the Massa- 
chusetts Society, respectively, appeared 
formally and filed a brief on behalf of Mr. 
Dillon. 

Spencer Gordon of Washington, D. C., 
filed a brief as friend of the court on behalf 
of the American Institute of Accountants. 


Board of Examiners 


The next examinations of the American 
Institute of Accountants will be held 
November 17 and 18, 1927. Applications 
should be submitted to the board of ex- 
aminers at least 60 days prior to the date 
of examination. 

About 700 candidates for the certified 
public accountant certificate took the In- 
stitute examinations last May in 29 states 
where the boards of accountancy used the 
questions prepared by the Institute ex- 
aminers. Of this number approximately 33 
per cent. passed, 22 per cent. were conditioned 
and 45 per cent. failed. 

Of the applicants for admission to the 
Institute who took the written examination 
at that time, SO per cent. passed and 20 per 
cent. failed. None was conditioned. The 
majority of the successful applicants sat 
for re-examination in only one subject. 


Meeting of Accountants in Vancouver 


The eighth annual joint meeting of the 
Washington Society of Certified Public 
Accountants, the Oregon Society of Certi- 
fied Public Accountants and the Institute 
of Chartered Accountants of British Colum- 
bia, was held at Vancouver, B. C., on Friday, 
June 24th. 

Those in attendance met for breakfast 
at the new Georgia hotel at nine o’clock. 
The rest of the morning was devoted to 
golf and to a motor trip to Grouse mountain, 
where luncheon was served at the Grouse 
Mountain Chalet. The party returned to 
Vancouver and proceeded to the Point Grey 
golf club for dinner, dancing and bridge. 

About 125 persons attended the meeting 
and the American guests expressed the 
utmost appreciation of the entertainment 
offered by the Canadian accountants. 

The next annual meeting will be held at 
Seattle in June, 1928. 


Interpretation of Kansas Accountancy 
Law 


A recent pamphlet issued by the uni- 
versity of Kansas contains the following 
opinion of the attorney general of the state 
dated July 8, 1926, in reply to inquiries 
from the board of accountancy: 


“T have yours of February 3, 1926, containing 
inquiries relative to certified public accountants 
in the state of Kansas. I will quote an answer to 
your inquiries in their order: 

“1. Is it legal for a firm or an individual operat- 
ing in Kansas to hold themselves out as certified 
public accountants, the partners or the individual 
holding certificates from other states but not from 
Kansas?’ 

“Answer: The answer to your first inquiry in- 
volves a consideration of Revised Statutes 1-107, 
which is as follows: 

““TIf any person represents himself to the public 
as having received a certificate as provided in this 
act, or shall assume to practise as a certified public 
accountant, or use the abbreviation C. P. A., or 
any similar words or letters, to indicate that the 
person using the same is a certified public ac- 
countant, without having received such certified 
public accountant certificate, or without having 
received a registration certificate, as provided in 
this act; or, if any person, having received a cer- 
tificate as provided in this act, and having thereafter 
been deprived of such certificate by revocation 
as herein provided, shall continue to practise and 
hold himself out as a certified public accountant, he 
shall be deemed guilty of a misdemeanor, and, upon 
conviction thereof, shall be fined a sum not less 
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than fifty dollars ($50) nor more than five hundred 
dollars ($500) for each offense, and each day such 
person shall so offend shall be deemed a separate 
offense. Nothing in this act shall be construed 
to prohibit any person from practising as a public 
or expert accountant in this state, but said act shall 
apply only to such persons as practise and hold 
themselves out as certified public accountants.’ 

“It is my opinion that under the provisions of 
the above statute no firm has a right to advertise 
itself as certified public accountants unless every 
member of such firm holds a Kansas certificate as a 
certified public accountant, and no individual has 
a right to hold himself out as a certified public 
accountant unless he has a Kansas certificate. 

“2. Ts it legal for a firm or an individual operat- 
ing in Kansas, not holding Kansas degrees, to call 
themselves certified public accountants with the 
name of the state in which they hold the degree in 
parentheses in their advertisements on office doors, 
letterheads, etc., as follows: John B. Jones & Co., 
Certified Public Accountants (Oklahoma) ?’ 

“Answer: It is my opinion that Revised Statutes 
1-107 forbids John B. Jones & Co. from advertising 
in the manner above indicated. 

“«*3. Is it legal for a firm or an individual oper- 
ating branch offices in Kansas to hold themselves 
out as certified public accountants, (a) the partners 
certified public accountants of another state, but 
not holding Kansas degrees; (1) but the resident 
partner or manager a Kansas C. P. A., (2) and the 
resident partner or manager not a C. P. A. of any 
state, (8) the resident partner a C. P. A. of another 
state? (b) The partners Kansas certified public 
accountants, (1) but the resident partner or manager 
not a C. P. A. of any state, (2) but the resident 
partner or manager a C. P. A. of another state?’ 

““Answer: My answer to No. 1 answers all the 
inquiries contained in No. 3. It is my opinion that 
all of the members of a firm must be certified public 
accountants in Kansas in order for such firm to hold 
itself out as certified public accountants in this 
state.” 


Accountants Club Members 
Entertained 


One hundred and fifty members of the 
Accountants Club of America accepted the 
invitation of Robert H. Montgomery, presi- 
dent of the club, to spend the day of May 
at his country home, “Wild Acres,” 
near Greenwich, Connecticut. 

Many of the guests amused themselves 
at golf or tennis. Others made informal 
tours of the estate. Cordial thanks were 
extended Colonel Montgomery for his hos- 
pitality. 

The membership of the Accountants 
Club has now reached a total of 574. 


Management Week 


At a meeting of the national committee 
on management week in New York, June 


17th, the secretary, R. M. Hudson, chief 
of the division of simplified practice, United 
States department of commerce, emphasized 
the importance of obtaining the support and 
coéperation of the members of each sponsor 
organization. Mr. Hudson said that the 
committee’s programme could not be a 
complete success unless the members of 
the societies responsible for management 
week take an active interest in it. 

Local organizers have already been se- 
lected in 47 cities and others will be chosen. 
Programmes are to be arranged in approxi- 
mately 100 places throughout the country. 

It is believed that the topic which will be 
discussed, ‘‘Management’s part in maintain- 
ing prosperity,” will be of special interest 
to accountants. During the week of October 
24-29, 1927, those who are responsible for 
the efficient and profitable operation of 
American business will be given an oppor- 
tunity to demonstrate from their own ex- 
periences what policies and practices will 
help to maintain prosperity at its present 
high level. 

The American Institute of Accountants 
is one of the organizations sponsoring 
management week, and its representative, 
Cecil S. Ashdown, is chairman of the 
national committee. Members of the Insti- 
tute who may wish to codperate with local 
organizers in arranging programmes, or 
possibly to participate in them, are invited 
to write to the offices of the Institute for 
further information. 

The other sponsor organizations are the 
American Society of Mechanical Engineers, 
the Taylor Society, the Society of Industrial 
Engineers, the American Management Asso- 
ciation, the National Association of Pur- 
chasing Agents, the National Association 
of Foremen, the Life Office Management 
Association and the National Association 
of Office Managers. 


Buenos Aires Accountants Elect 
Officers 


The College of Doctors in Economic 
Sciences and National Public Accountants 
in Buenos Aires has chosen its directive 
committee for the year 1927-1928. The 
officers are as follows: President, José Bar- 
rau; vice-president, Miguel B. Del Priore; 
secretary, Juan M. Eyherabide; assistant 
secretary, Julio A. de la Pefia; treasurer, 
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Luis Moreno, and assistant treasurer, Felix 
Lafiandra; voters: Italo L. Grassi; Luis 
Ricci, José C. Catan, Emilio B. Bottini, 
Enrique Pessagno, Eduardo M. Gonella 
and Alberto Gonzalez Llanos. 


American Arbitration Year-book 


Announcement has been made of the 
publication of the American Arbitration 
Year-book for 1927 which is said to be the 
first volume of its kind to be issued in this 
country. It tells how arbitration may be 
obtained in various professions and trades, 
what its cost will be, what rules will govern 


the decision and what steps need be taken 
to put the award into effect. The Year- 
book also attempts to give a complete picture 
of the present condition of commercial 
arbitration in the United States. It con- 
tains reports on the arbitral activities of the 
United States departments of commerce 
and of agriculture, of 409 trade and pro- 
fessional organizations, 51 chambers of 
commerce, and various other bodies which 
promote arbitration. Activities of the 
American Institute of Accountants are 
reported. 

Herbert Hoover, in a foreword to the book, 
expresses his endorsement of arbitration. 


REGIONAL MEETING 


Midwest Region 


A meeting of the midwest region of the 
American Institute of Accountants was held 
at Kansas City, Missouri, June 10th and 
llth. About one hundred persons regis- 
tered. The first session opened at 10:30 
a.m. on Friday, June 10th. An address 
of welcome was delivered by Mayor Beach 
of Kansas City. Response was made by 
Edwin H. Wagner of St. Louis. James O. 
McKinsey, University of Chicago, and E. L. 
Kohler, Northwestern University, spoke on 
the subject, “Accountancy education.” At 
12:30 the meeting adjourned for luncheon. 
The afternoon was devoted to golf at the 
Blue Hills club and to motor drives about 
the city. At 7:30 a banquet was held at 
the President hotel at which Eugene M. 
Lynn was toastmaster and the speakers 
were William H. West and A. P. Richardson, 
president and secretary, respectively, of the 
American Institute of Accountants. The 


banquet was followed by a dramatic enter- 
tainment and by dancing. 

At the opening session on June 11th 
Chancellor E. H. Lindley, University of 
Kansas, spoke on “Higher education and 
business.”” He was followed by George H. 
English, attorney at law, whose subject was 
“The accountant as a witness.” At the 
business session which followed it was 
resolved that the time and place of the next 
regional meeting should be left to a com- 
mittee. Nominations for committee mem- 
bers were made and the following were 
elected: E. M. Lynn, Missouri; Charles 
G. Harris, Kentucky; Frederick B. Andrews, 
Illinois; E. M. Worthington, Iowa; Herbert 
M. Temple, Minnesota; Gladstone Cherry, 
Wisconsin; John M. Gilchrist, Nebraska; 
Stanley Spurrier, Kansas. Visiting ladies 
were entertained at luncheon and cards at 
the Mission Hills club. The afternoon 
was devoted to a discussion of the subject, 
“The extension of Institute influence,’’ led 
by Edward E. Gore of Chicago. 


COMMITTEE ACTIVITIES 


Special Committee for Placements 


The bureau for placements which operates 
under the direction of a special committee 
of the Institute has commenced the second 
year of its existence with every prospect of 
being able to render worthy service to 
members availing themselves of its facilities. 
Closer relations with the authorities at 
many colleges have been established. As 


a result, it has been possible to present the 
requirements of the accountancy profession 
more extensively to the young men in the 
colleges, and consequently fewer applica- 
tions have been received this year than last 
from men who are obviously not qualified 
for public accounting work. 

Approximately 120 graduates of 55 dif- 
ferent American colleges applied this spring 
for placement as junior accountants on 


wa 
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the staffs of Institute members during 
the next six months, and applications are 
still being received. It has been necessary 
to reject some applicants as not conforming 
to the standard which the committee de- 
mands, but many applications have been 
received from the most promising types of 
young men. Consideration is given to 
many qualifications other than the records 
made by the students in college. It is 
worthy of note, however, that, with very 
few exceptions, the applicants approved by 
the committee have been rated by the deans 
of their colleges in the highest 25 per cent. 
of their respective classes as to character, 
personality and mental ability. In many 
cases these ratings have been in the highest 
10 per cent. of the class. 

Ninety-three accounting firms in 33 cities 
in all parts of the country, whose partners 
are members of the Institute, have indicated 
a desire to obtain assistants through the 
bureau. Although the number of firms 
desiring men at present exceeds the number 
of applicants eligible, there will undoubtedly 
be an influx of applications for positions 
during the summer months, chiefly from 
men who have been graduated from college 
this spring. 

The committee has developed a method 
of obtaining information concerning ap- 
plicants, no matter where they are, which 
could hardly be duplicated by an individual 
firm. Certain firms are closely in touch 
with a few educational institutions and are 
able to pass satisfactorily upon applicants 
from these schools. Those firms which wish 
to develop a staff representative of various 
colleges and geographical sections, however, 
should find their best material among the 
carefully selected men recommended by the 
bureau for placements. Firms which wish 
to be advised of the men available, and 


have not already notified the Institute to 
that effect, should communicate with the 
bureau at once. It should be noted that 
no firm is obliged to employ any applicant 
referred to it unless he is found to be satis- 
factory to the firm after a personal interview. 
The men are employed on a three-year basis 
subject to satisfactory work and good be- 
havior on the part of the applicant during 
that period. The initial compensation is 
$125 a month. Many of the men have 
studied bookkeeping, accounting and re- 
lated subjects in college. Those who have 
not done so study these subjects in night 
school or by correspondence after they are 
employed. Many of the men wish to go to 
work at once; others are willing to wait until 
later in the year. 

The bureau has placed in all 37 men since 
its activity began. Most of these are men 
who applied last year and who were em- 
ployed prior to June, 1927, although a few 
1927 graduates have already obtained posi- 
tions. The committee confidently expects 
that the present total number of men placed 
will be more than doubled before January, 
1928. 

The college men who obtained positions 
through the bureau last year have in most 
cases been notably successful and as far 
as can be learned the firms which employed 
them are satisfied with their achievements. 
One firm which employed a man from a 
certain college last year engaged another 
from the same institution this year without 
even the formality of a personal interview. 

Details of the procedure by which junior 
assistants may be obtained through the 
bureau for placements have been published 
in previous issues of the Bulletin. Informa- 
tion will be given upon request. Inquiries 
should be addressed to the offices of the 
Institute. 


STATE LEGISLATION 


Alabama 


House bill No. 359, introduced in the 
legislature of Alabama, provides that per- 
sons or firms engaged in certain businesses 
or professions which are enumerated in the 
act must obtain licenses. The fee provided 
in the bill for a license to practise as a public 
accountant is $25. Only one-half of this 
amount, however, would be collected from 
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those who received less than $1,000 from 
the practice of their profession during the 
preceding year. According to last reports, 
the bill had passed the house. 


Illinois 


Two bills, known as house bills No. 551 
and 552, respectively, were passed in both 
houses of the Illinois legislature before its 
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adjournment and were signed by the gov- 
ernor July 7th. 

House bill No. 551 creates a board of 
examiners for public accountants. 

The full text of house bill No. 552 is as 
follows: 


AN ACT TO AFFORD PROTECTION TO THE PUBLIC BY 
PRESCRIBING AND REGULATING THE PRACTICE OF 
PUBLIC ACCOUNTING BY REGISTRATION 


Be it enacted by the people of the state of Illinois, 
represented in the general assembly: 


Section 1. That for the purposes of this act a 
registered public accountant is one who serves or 
offers to serve the public generally in: 

(1) Performing audits or preparing financial 
statements for municipal corporations, public utili- 
ties, banks, building and loan associations, trust 
estates (except when employed by the cestui que 
trust), insurance companies and charitable organiza- 
tions which receive and dispense funds donated by 
the public. 

(2) Preparing or vouching for the accuracy of 
financial statements of any business, knowing that 
such statements are to be used, (a) for the informa- 
tion of stockholders or inactive or silent partners in 
such business, (b) as an inducement to any person 
to invest in or extend credit to such business, or 
(c) for filing in the office of the secretary of state 
under the provisions of ‘‘The Illinois Securities 


It is unlawful for any person after the 
first day of October, 1927, to perform or offer to 
perform for the public generally any of the services 
described in section 1 of this act, except as provided 
in section 10, without a certificate of registration 
as a registered public accountant from the depart- 
ment of registration and education. 

Sec. 3. Nothing in this act shall prevent any per- 
son from performing any of the acts described in 
section 1 who does not perform or offer to perform 
such acts for the public generally. 

Sec. 4. The provisions of this act are not in- 
tended to prevent the employment by a registered 
public accountant of any person for service along the 
lines described in section 1 so long as he works 
under the adequate control and supervision of a 
public accountant authorized to render such ser- 
vice and so long as such employee does not personally 
certify to the accuracy of such service. 

Sec. 5. A person who desires to receive a cer- 
tificate of registration as a registered public ac- 
countant, shall make application to the department 
of registration and education, for examination, and 
shall pay the required fee. 

Sec. 6. The department of registration and 
education shall hold examinations for applicants 
in May and November of each year at such places 
as it may determine. 

Sec. 7. Applicants for examination as registered 
public accountants shall: 

(1) Be citizens of the United States or have 
— declared their intention of becoming citizens, 
an 

(2) Be residents of this state, or have a place 
for the regular transaction of business within 
this state, and 


(3) Be over the age of twenty-one years, and 

(4) Be of good moral character, and 

(5) Have three years’ experience in public ac- 
counting, and 

(6) Have a high-school education or have com- 
pleted a course in accountancy in a school approved 
by the department of registration and education, 
or shall have served for three years as an accountant 
in responsible charge of accountancy engagements 
in the employ of public accountants. 

The examinations shall constitute a fair test of the 
qualifications of applicants to practise as registered 
public accountants, including their knowledge of 
accounting, auditing and law in so far as it affects 
accountancy. They may be either written or oral, 
or partly written and partly oral. 

An applicant who fails to pass a satisfactory 
examination on any of the subjects, shall be re- 
examined, without charge, on such subjects, at 
any subsequent examination within two years. 

Sec. 8. Upon passing a satisfactory examina- 
tion and payment of the required fee, the de- 
partment of registration and education shall 
issue to the applicant, a certificate of registration 
to practise as a registered public accountant. 

Sec. 9. Upon payment of the required fee an 
applicant who is a public accountant, registered 
or licensed or otherwise legally recognized as a 
public accountant under the laws of another 
state or territory of the United States or of a 
foreign country or province, may, without exami- 
nation, be granted a certificate of registration as 
a registered public accountant by the department 
of registration and education, in its discretion, 
upon the following conditions: 

(1) That the requirements for the registra- 
tion or licensing or other legal recognition of public 
accountants in the particular state, territory, 
country or province, were, at the date of the license 
or certificate, substantially equal to the require- 
ments then in force in this state; and 

(2) That the particular state, territory, country 
or province extends a similar privilege to the per- 
sons registered under this act. 

Sec. 10. Upon payment of the required fee, 
a certificate of registration shall be granted without 
examination to any resident of this state, or to 
anyone who has a place for the regular transaction 
of business within this state, and who shall apply 
therefor in writing to the department of registra- 
tion and education before the first day of October, 
1927, and who satisfies the department of registra- 
tion and education that he is of good moral charac- 
ter, who: 

(1) Has received a certificate as a public expert 
accountant from the University of Illinois under 
“An act to regulate the profession of public ac- 
countants,’”’ approved May 15, 1903, as amended, 
or who 

(2) For a period of not less than five years 
prior to the taking effect of this act has been ac- 
tively engaged in the practice of public accounting 
in this state, either as an individual practitioner 
or as an active member of a partnership or firm. 
In case a person is so practising as a public ac- 
countant when this act takes effect but has not 
been so practising for a period of five years, he shall 
receive a certificate of registration as a registered 
public accountant from the department of registra- 
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tion and education on the completion of five years 
of such practice without examination, provided 
he makes application therefor before the first day 
of October, 1927. 

See. 11. Every registered public accountant 
shall have a seal, the impression of which shall 
contain his name and the words, ‘“‘Registered Public 
Accountant, State of IIlinois.’”” He shall stamp 
with this seal, all financial statements prepared 
for the purposes described in sub-sections (1) and (2) 
of section 1. 

Sec. 12. Every registered public accountant 
who continues in active practice shall, annually, 
during the month of April, renew his certificate 
of registration, and pay the required renewal 
fees. Every certificate of registration which is 
not so renewed, shall expire on the first day of 
May of that year. After a certificate has expired, 
it may be restored only upon payment of the re- 
quired restoration fee. 

Any registered public accountant who retires 
from the practice of public accountancy for not 
more than five years, may renew his certificate 
of registration upon payment of all lapsed re- 
newal fees. 

Sec. 13. The department of registration and 
education may either refuse to issue, or may re- 
fuse to renew, or may suspend, or may revoke 
any certificate of registration for any one, or any 
combination of the following causes: 

(a) Conviction of a felony, as shown by a cer- 
tified copy of the record of conviction. 

(b) Conviction of any crime, an essential ele- 
ment of which is dishonesty or fraud: 

(c) Proof of certifying to any report, certificate, 
exhibit, schedule or statement which had not 
been verified entirely under the supervision of him- 
self, a member of his firm, or one of his staff. 

(d) Proof of knowingly certifying to any false or 
fraudulent report, certificate, exhibit, schedule or 
statement. 

(e) Proof of gross carelessness or incompetence 
in performing services described in section 1. 

The department of registration and education 
may neither refuse to issue, nor refuse to renew nor 
suspend, nor revoke any certificate of registration, 
however, for any of these causes, unless the person 
accused has been given at least twenty days’ notice 
in writing, of the charge against him, and a public 
hearing by the department of registration and 
education. 

Upon the hearing of any such proceeding, the 
director of registration and education, the assistant 


director of registration and education, [or] and the 
superintendent of registration may administer 
oaths, and the department of registration and educa- 
tion may procure, by its subpoena, the attendance 
of witnesses and the production of relevant books 
and papers. 

Any circuit court or any judge of a circuit court, 
either in term time or in vacation, upon application 
either of the accused or of the department of regis- 
tration and education may, by order duly entered, 
require the attendance of witnesses and the produc- 
tion of relevant books and papers before the de- 
partment of registration and education in any hear- 
ing relating to the refusal, suspension or revocation 
of certificate of registration. Upon refusal or neglect 
to obey the order of the court or judge, the court or 
judge may compel, by proceedings for contempt of 
court, obedience of its or his order. 

Sec. 14. A registered public accountant shall 
not be required by any court to divulge information 
or evidence which has been obtained by him in his 
confidential capacity as an accountant. 

Sec. 15. The fee to be paid by the applicant for 
an examination to determine his fitness to receive a 
certificate of registration is twenty dollars ($20.00). 

The fee to be paid for the issuance of a certificate 
is five dollars ($5.00). 

The fee to be paid for the renewal of a certificate 
of registration is one dollar ($1.00). 

The fee to be paid for the restoration of an ex- 
pired certificate of registration is five dollars ($5.00). 

Sec. 16. The department of registration and 
education may adopt reasonable rules and regula- 
tions relating to the administration and enforcement 
of the provisions of this act. 

Sec. 17. Each of the following acts is a misde- 
meanor, punishable upon conviction, by a fine of 
not less than one hundred dollars ($100.00) nor 
more than one thousand dollars ($1,000.00) or by 
imprisonment in the county jail for not more than 
six months or by both such fine and imprisonment: 

(a) The practice of public accounting in so far 
as it consists in rendering service as described in 
section 1 without a certificate of registration in 
violation of the provisions of this act: 

(b) The obtaining or attempting to obtain a 
certificate of registration by fraud: 

(c) The use of the title ‘‘Registered Public 
Accountant”’ or the abbreviation “R. P. A.” or any 
words or letters indicating he is a registered public 
accountant, by any person who has not received a 
certificate of registration, to practise as a registered 
public accountant. 


Theodore I. Schneider, New York, ad- 
dressed an advanced class in business man- 
agement of the New York University school 
of commerce, March 30th, on “Budgetary 
control and cost findings for the needle 
trade.” Mr. Schneider answered account- 
ing problems in the April issue of 
Women’s Apparel Merchant Magazine. 
‘The mathematics of selling price’ by Mr. 
Schneider appeared in the March issue of 
the same magazine. 


At a meeting of the Rotary club of Wil- 
mette, Illinois, May 11th, P. W. Pinkerton 
of Chicago spoke on ‘The prevention of 
failures in business.’’ Mr. Pinkerton has 
been elected a member of the board of direc- 
tors of the Executives’ club of that city; 
and president of the Morgan Park Military 
Academy Alumni Association. He laid 
the cornerstone of Alumni Memorial Hall 
at Morgan Park Military Academy and 
spoke at that occasion. 
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STATE BOARDS OF ACCOUNTANCY 


Louisiana 


The following resolution was adopted by 
the state board of certified public account- 
ants of Louisiana, June 6, 1927: 


WHEREAS, by special acts of legislature of the 
state of Louisiana this board has been charged with 
the regulation of the profession of public account- 
ancy in Louisiana, and, 


WHEREAS, it has come to the knowledge of this 
board that certain individuals and firms from other 
jurisdictions have been more or less extensively 
engaged in the auditing business in this state 
though not qualified to practise under our laws 
and regulations, and, 


WHEREAS, the attorney general of Louisiana in 
an opinion addressed to the state board of certified 
public accountants of Louisiana under date of 
May 17, 1927, has ruled that section 5 of act 
136 of the Louisiana legislature of 1924 prohibits 
the practice as certified public accountant in this 
state by any certified public accountant of another 
state, unless he is registered in accordance with the 
provisions of said section 5, therefore, 


Be Ir RESOLVED that this board hereby takes 
cognizance of said transgressions of the laws of 
Louisiana governing the practice of public account- 
ancy and that henceforth the penal clause of act 136 
of 1924 be invoked if necessary to prosecute any and 
all parties practising public accountancy within the 
state who have not qualified as provided by law. 


Be It FurTHER RESOLVED that this resolution 
be given general publicity and that copies thereof 
be sent to the American Institute of Accountants for 
publication in the Bulletin and Journal of Ac- 
countancy; to the American Society of C. P. A.’s 
for publication in the Certified Public Accountant; 
and to the American Accountant. 


Minnesota 


The state board of accountancy of 
Minnesota has awarded certified public 
accountant certificates as of June 13, 1927, 
to the following candidates who were 
successful at the examinations conducted 
last May: William D. Avery, Newton L. 
Bowers, Abe M. Calmenson, Ernest W. 
Carlson, Ernest S. Rumpf and Harry S. 
Temple. 


New Jersey 


Following is a list of candidates who have 
been granted C. P. A. certificates by the 
New Jersey board of accountancy within 
the period from January 1, 1927, to May 31, 
1927: Douglas D. Besore, Ernest A. Cain, 
Arthur P. Caldwell, Jr., C. Thomas 
Chianese, Samuel P. Cooper, Arthur B. 
Foye, Willard S. Garretson, Irving Heyman, 
Saul Levy, Nathan Lipman, Everett W. 
Newcomb, Thomas C. Newell, Morris D. 
Oppenheim, R. N. Phinney, William Satsky, 
Julian Saviet, P. C. Wiegand, Edward A. 
Wilde and Allen W. Wright. 


Ohio 


The governor of Ohio has appointed Roy 
T. Bell to succeed L. L. Blyth as a member 
of the state board of accountancy. Mr. 
Bell’s term will expire May, 1930. E. S. 
Thomas was reappointed as a member of the 
board for the term ending May, 1930. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


A meeting of the Los Angeles chapter of 
the California State Society of Certified 
Public Accountants was held May 3rd, at 
the Masonic club, Los Angeles. Melvin D. 
Wilson spoke on trial practice and evidence 
before the United States board of tax 
appeals. 

The annual meeting of the chapter took 
place at the Jonathan club, Los Angeles, 
May llth. The following officers were 
elected: President, Harry W. Moore; vice- 
president, I. Graham Pattinson, and secre- 


tary-treasurer, William P. Quinn. Henry 
M. Thomson and Edward L. Barette were 
chosen as directors. 

Reports from all standing committees 
were read. No other business was trans- 
acted. 


Florida Institute of Accountants 


At the annual meeting of the Florida 
Institute of Accountants (successor of the 
Florida Society of Certified Public Account- 
ants) held June 21st, the following officers 
were elected: President, Walter Mucklow; 
vice-president, H. B. Foy; secretary, C. H. 
Goodrich; treasurer, James B. Moore. These 
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officers, with the presidents of local chapters, 
will constitute the executive committee. 

The following honorary life members were 
elected: Charles A. Ketchum, Key West; 
A. P. Richardson, New York. 

On Friday and Saturday, June 24th and 
25th, a special meeting of the Florida 
Institute of Accountants was held at the 
Angebilt hotel, Orlando. One hundred and 
seventy-eight accountants were registered 
representing all sections of the state. 

The invocation was offered by the Rev. 
B. O. Hibbard. An address of welcome 
was made by the mayor, L. M. Autrey. 
L. A. Oates of Miami responded. ‘The 
chairman, Walter Mucklow, explained the 
purposes of the meeting, which was held to 
consider the new law (published in the 
Institute Bulletin of June 15th) and to give 
consideration to the general question of 
accountancy as affected by the law and by 
the reorganization of the Florida society. 
C. H. Goodrich of Jacksonville read a paper 
describing the provisions of the new law. 
G. H. Ford, chairman of the state board of 
accountancy, spoke upon the work of the 
board. It was announced that the two new 
members required by the law had been 
appointed by the governor. The state 
board now consists of the following: George 
H. Ford, Jacksonville; C. C. Bryant, 
Ocala; W. J. Forney, Jacksonville; H. V. 
Foy, Tampa; and Robert Pentland, Miami. 
The chairman described the work of the 
Florida Institute and he and other speakers 
expressed the hope that local chapters 
would be promptly established. Before 
the close of the meeting it was announced 
that chapters had been formed in West 
Palm Beach, Miami, Tampa, St. Petersburg, 
Orlando, Fort Lauderdale and Jacksonville. 

On the morning of the second day there 
was round-table discussion of various mat- 
ters of interest to the profession in Florida. 
It was announced that the code of ethics 
of the American Institute of Accountants 
had been officially adopted by the Florida 
Institute of Accountants and this action 
was unanimously approved by the meeting. 


It was resolved that the next meeting 
should be held in the last week in September 
at Daytona Beach. 

A banquet was held on the evening of 
Friday, June 24th, at which James B. Moore 
acted as toastmaster. The speakers were 
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Parson Webb, State Senator Overstreet 
and A. P. Richardson, secretary of the 
American Institute of Accountants. At- 
tendance at the banquet was approximately 
210. 


Indiana Association of Certified Public 
Accountants 


The directors of the Indiana Association 
of Certified Public Accountants met at 
the Indianapolis chamber of commerce, 
June 11th. A discussion of the programme 
for the year centered on the work of the 
committees on taxation, public affairs 
and entertainment and meetings. The fol- 
lowing committee appointments were ap- 
proved: 


Public Affairs: 
James C. Olive, Chairman 
Robert N. Dedaker 
Hans W. Fick 
O. C. Herdrich 
George S. Olive 
Duncan E. Pedigo 


Taxation: 
George B. Buist, Chairman 
Harry Boggs 
Andrew L. Carter 
Arleigh F. Henley 
George R. Hill 
Joseph E. Johnson 
J. E. Keough 
Birney D. Spradling 
Albert H. Winter 
Harold A. Zimmerman 


Membership: 
Franklin H. Nelson, Chairman 
R. E. Barrett 
Howard L. Chambers 
Wm. H. Kerman 
H. A. Roney 


Legislation: 
O. C. Herdrich, Chairman 
J. E. Keough 
Ira T. McGlone 
George S. Olive 
John H. Pritchard 
Birney D. Spradling 
Rhae M. Swisher 
Earl E. Thomas 


Entertainments and Meetings: 
J. B. Baerncopf, Chairman 
Horace T. Mathews 
Howard W. Painter 
Ellwood Ramsey 
Charles E. Stevens 
F. S. Willett 
Lewis J. Wood 


Credentials: 
Stephen S. Yeoman, Chairman 
Walter C. Galbraith 
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Alexander X. Kuhn 
John W. Miller 


Enforcement of C. P. A. Law: 
Arthur R. Chapman, Chairman 
Harry Boggs 
Myles M. Moore 
Duncan E. Pedigo 
Stuart A. Tomlinson 


George E. Morgan was recently appointed 
to represent the Indiana association, in an 
advisory capacity, on a commission se- 
lected by the secretary of state for the pur- 
pose of codifying Indiana corporation laws. 

The secretary of the Indiana Association 
has written every person holding a C. P. A. 
certificate of the state, drawing attention 
to the registration fee for certified public 
accountants of Indiana which is payable 
under a new law passed at the recent session 
of the legislature. Failure to pay this fee 
will invalidate the certificate. 


Maryland Association of Certified 
Public Accountants 


The annual meeting of the Maryland 
Association of Certified Public Accountants 
took place June 14th, at the Southern hotel, 
Baltimore. At the business meeting the 
following officers were elected: President, 
J. Wallace Bryan; vice-president, Raymond 
E. North; secretary, Harlan Johnson, and 
treasurer, Julian A. Jenkel. 

The following trustees were also elected, 
who with the officers of the association 
constitute the board of trustees: Charles C. 
Croggon, Elmer L. Hatter, Edward J. 
Stegman and Charles O. Hall. 


Massachusetts Society of Certified 
Public Accountants 


The annual outing of the Massachusetts 
Society of Certified Public Accountants 
took place June 27th at Pemberton, Massa- 
chusetts. Many members and their guests 
were conveyed by boat from Boston to the 
place of meeting. The afternoon was de- 
voted to sports of every description. 

Dinner was served at the Pemberton 
Inn, and music for dancing was provided. 
About 200 persons were present. 


Missouri Society of Certified Public 
Accountants 


The eighteenth annual meeting of the 
Missouri Society of Certified Public Ac- 


countants was held at the President hotel, 
Kansas City, Missouri, on June 10, 1927. 

The following officers were elected for the 
ensuing year: President, E. M. Lynn; 
first vice-president, A. J. Benner; second 
vice-president, E. Fraser; secretary, C. W. 
House, and treasurer, Gus V. Keller. 

The business session of the meeting was 
curtailed so that the members might be 
present at the regional meeting of the Amer- 
ican Institute of Accountants, which was 
held in Kansas City on June 10th and 11th. 

The Kansas City chapter of the Missouri 
Society acted as host to the visiting members 
of the American Institute. 


KANSAS CITY CHAPTER 


The officers of the Kansas City chapter 
of the Missouri Society of Certified Public 
Accountants for the year 1927-1928 are as 
follows: Richard S. Wyler, president ; George 
E. Dell, treasurer, and F. R. Brodie, secre- 
tary. 


North Carolina Association of Certified 
Public Accountants 


The North Carolina Association of Certi- 
fied Public Accountants held its semi- 
annual meeting at the Oceanic hotel, 
Wrightsville Beach, North Carolina, on 
June 17th and 18th. 

George E. Kidder, mayor of Wilmington, 
gave an address of welcome, to which Walter 
Charnley, president of the association, re- 
sponded. Other speakers were D. W. 
Springer, George G. Speer, J. A. Gawthrop, 
C. O. Kuester and Louis T. Moore. 

Reports of committees were submitted 
and discussed, and the question of revision 
of the association’s by-laws was considered. 

George H. Emory was chosen as secretary 
of the association to succeed George E. 
Wood, who had resigned. Greensboro was 
selected as the next meeting place of the 
association. 

An elaborate programme of entertain- 
ment was provided for the members and 
their wives who attended the meeting. 


Pennsylvania Institute of Certified 
Public Accountants 


The Pennsylvania Institute of Certified 
Public Accountants held its thirtieth annual 
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meeting at the Penn Athletic club, Phila- 
delphia, on Tuesday, June 14th. About 
seventy-five members were present. The 
business session was devoted to reports 
of officers and committees upon the activities 
of the institute during the past year, and 
to the election and installation of officers, 
members of council and standing com- 
mittees on professional ethics and nomina- 
tions. The following officers were elected: 
President, Gardner W. Kimball; vice-presi- 
dent, Frank A. Willison; secretary, Robert 
J. Bennett, and treasurer, Richard H. Moh- 
ler. Three members of council were chosen 
to serve for two years, viz.: Joseph M. 
Pugh, Harry B. Scott and John R. Lynn. 

About two hundred and fifty members 
and guests attended the banquet in the 
evening at the Penn Athletic club and 
enjoyed a programme arranged by a special 
committee to commemorate the thirtieth 
anniversary of the founding of the institute. 
After dinner brief remarks were made by the 
newly elected and retiring officers of the 
Institute, and by the following: William 
H. West, A. P. Richardson, James A. Coun- 
cilor, Durand W. Springer, J. J. Klein and 
Walter A. Staub. T. Edward Ross acted 
as toastmaster. 

The principal addresses of the evening 
were delivered by George Wilkinson and 
Joseph E. Sterrett. Mr. Wilkinson’s topic 
was ‘“Who’s who and when.”” He reviewed, 
with many anecdotes, the vicissitudes of 
practitioners in the early days of Amer- 
ican accountancy and the steps which were 
taken to organize the accountants into a 
professional body. 

Mr. Sterrett, speaking on ‘Retrospect 
and prospect,’ told of the changes which 


he had observed in the practice of the pro- 
fession during the past thirty years and 
visualized the large sphere of service 
to which accountants could look forward 
in the future. A few remarks by William 
M. Lybrand, one of the original signers of 
the charter of the Pennsylvania Institute, 
concluded the programme. 

On the morning of the following day, 
June 15th, a golf tournament was held 
on the west course of the Merion Cricket 
club. A trophy was presented by several 
members of the institute. It is a large 
silver cup designated as the ‘‘Thirtieth 
anniversary cup.’’ Competition for this 
trophy is to take place each year and each 
winner will hold it until the following annual 
meeting. 

Addison R. Brown was the winner of this 
year’s tournament and his name will be the 
first to be engrossed upon the cup. 


PITTSBURGH CHAPTER 


The Pittsburgh chapter of the Pennsyl- 
vania Institute of Certified Public Ac- 
countants held its May meeting at the 
Longue Vue country club, May 25th. 
Golf and bridge occupied the afternoon and 
the members were entertained at a dinner- 
dance in the evening. 


Washington Society of Certified Public 
Accountants 


The Washington Society of Certified 
Public Accountants held a meeting at the 
Arctic club, Seattle, May 25th. The sub- 
ject of discussion was liability insurance for 
protection against financial loss, due to de- 
falcations, etc. 


COURT DECISION 


Following is the text of a court decision in 
certain suits for recovery of income taxes: 


UNITED STATES DISTRICT COURT, 
DISTRICT OF NEW JERSEY 


May 31, 1927 


American Can Company, plaintiff, Missouri 
Can Company, plaintiff, Detroit Can Com- 
pany, plaintiff, v. The United States, 
defendant 

Bodine, district judge: These suits are 
brought to recover income taxes claimed to 
be improperly levied and assessed under 


the revenue act of 1917. It is conceded 
that the court has jurisdiction, and that the 
action may be maintained under section 281 
(2) and section 1014 of the revenue act of 
1924. The revenue act of 1917 provides 
that taxes shall be levied upon the incomes 
of the taxpayer determined upon the cash 
basis. It also provides that where the 
taxpayer keeps its accounts and makes its 
return upon some other basis which clearly 
reflects its income the tax shall be com- 
puted upon the income returned. Section 
10 imposes a tax upon income received. 
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Section 12 provides for certain deductions, 
such as expenses of business, losses, interest 
and taxes. Section 13 (d) provides, so 
far as pertinent, as follows: ‘‘A corpora- 
tion * * * keeping accounts upon any basis 
other than that of actual receipts and dis- 
bursements, unless such other basis does 
not clearly reflect its income, may, subject 
to regulations made by the commissioner 
of internal revenue, with the approval of the 
secretary of the treasury, make its return 
upon the basis upon which its accounts are 
kept, in which case the tax shall be computed 
upon its income as so returned.” ‘The 
American Can Company and its subsidiaries 
made returns for the year 1917 pursuant to 
the statute last above quoted. The com- 
missioner ruled that the method by which 
the companies valued their inventories of 
tin plate did not reflect their true income and 
reassessed the taxes. The commissioner 
made certain adjustments prior to March 7, 
1921, which had the effect of increasing 
the incomes to $19,278,121.83 (including 
$60,010.50 as dividends), which was 
$1,286,721.37 in excess of the incomes as 
returned and $6,047,067.31 in excess of their 
incomes determined on the cash basis, and also 
had the effect of reducing their consolidated 
invested capital. In accordance with these 
changes, the commissioner made _ assess- 
ments against the American Can Company 
for additional income and _ excess-profits 
taxes and the American Can Company paid, 
and Edwards collected, the amounts of such 
assessments prior to March 7, 1921. 

The amounts of the income and excess- 
profits taxes for 1917 which were so paid 
by the plaintiffs and the dates of payment 
thereof were as follows: 

American Can Company: 

June 14, 1918, under orig- 

$3,266,499 . 86 

November 22, 1919, under 

additional assessment... 

September 21, 1920, under 

additional assessment... 


520,762.54 
1,432,718.25 


Missouri Can Company: 
June 14, 1918, under origi- 


Detroit Can Company: 
June 14, 1918, under origi- 


If the taxes were computed upon the 
incomes of the plaintiffs determined on the 
cash basis, they would be as follows: 


American Can Company..... $2,514,478 .94 


Missouri Can Company..... 7,449.89 
Detroit Can Company...... 393 .39 


The amounts which the plaintiffs seek to 
recover in these suits, being the amounts 
paid to Edwards, collector, prior to March 
7, 1921, in excess of the amounts which were 
legally payable, are as follows: 

American Can Company, $2,705,501.71, 
with interest at the rate of 6% per annum 
on $1,432,718.25 from September 21, 1920, 
on $520,762.54 from November 22, 1919, 
and on $752,020.92 from June 14, 1918. 

Missouri Can Company, $7,763.65, with 
interest at the rate of 6% per annum from 
June 14, 1918. 

Detroit Can Company, $5,893.80, with 
interest at the rate of 6% per annum from 
June 14, 1918. 

It is thus to be noted that the taxpayer 
made its return pursuant to the discretionary 
provision contained in section 13 (d) of 
the act. The commissioner, who up to this 
time had not issued any regulations with 
respect to the valuation of inventories, 
determined that the return did not reflect 
true income and instead of levying the tax 
upon the cash basis rewrote the taxpayer's 
return and levied a tax on what the com- 
missioner apprehended was income. ‘The 
supreme court said in Gould v. Gould, 
245 U. S. 153: “In the interpretation of 
statutes levying taxes it is the established 
rule not to extend their provisions, by im- 
plication, beyond the clear import of the 
language used, or to enlarge their operations 
so as to embrace matters not specifically 
pointed out. In case of doubt they are con- 
strued most strongly against the govern- 
ment, and in favor of the citizen.” 

The same court said in United States v. 
Anderson, 269 U. S. 422, at 441: ‘It should 
be noted that section 13 (d) makes no use 
of the words ‘accrue’ or ‘accrual’ but merely 
provides for a return upon the basis upon 
which the taxpayer’s accounts are kept, if 
it reflects income—which is precisely the 
return insisted upon by the government.” 
The same court at page 437 says: ‘“Treasury 
decision 2433 which provides in part that 
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under section 13 (d) it ‘will be permissible 
for corporations which accrue on their books 
monthly or at other stated periods amounts 
sufficient to meet fixed annual or other 
charges to deduct from their gross income 
the amounts so accrued, provided such 
accruals approximate as nearly as possible 
the actual liabilities for which the accruals 
are made, and provided that in cases wherein 
deductions are made on the accrual basis 
as hereinbefore indicated, income from fixed 
and determinable sources accruing to the 
corporations must be returned, for the pur- 
pose of the tax, on the same basis.’ It also 
provided in substance that when the tax- 
payer, following a consistent accounting 
practice, sets up reserves to meet liabilities, 
the ‘amount of which or date of maturity’ 
is not definitely determinable, such reserve 
may be deducted from gross income. The 
decisions also laid down a procedure for re- 
adjusting such reserves when the amount 
actually required for that purpose was 
definitely ascertained, and provided that 
if returns upon this basis of ‘accrual or 
reserves’ did not reflect true net income, 
the taxpayer would not be permitted to 
make its return on any other basis than that 
of ‘actual receipts and disbursements.’ 
We think that the statute was correctly 
interpreted by the commissioner and that 
his decision referred to was consistent with 
its purpose and intent.” 

In fine the statute imposes a tax upon the 
cash income received. Section 13 (d) grants 
permission to the taxpayer to make a re- 
turn upon the basis of accrued income. 
The only power which the commissioner 
has to levy a tax is upon income and, 
as the supreme court points out, if the net 
income is not reflected by the return made, 
then there is no other basis than that of 


actual receipts and disbursements upon 
which the tax may be levied. 

The government’s position is that there 
is an estoppel which bars the present action. 
The books, however, of the plaintiff com- 
panies have been carefully examined and 
they do reflect its income for the years in 
question upon the basis of actual receipts 
and disbursements, the basis upon which 
congress imposed a tax. It is certainly 
no fault of the companies that the com- 
missioner rejected the return made upon 
the basis upon which their books were kept. 
The fact that the actual cash income was 
less than the income which the companies’ 
books reflect is no reason why the companies 
should be barred from recovering the taxes 
which were levied upon a basis not author- 
ized by law. 

It seems useless to comment further than 
to say that the companies are given the 
option of making a return upon the basis 
upon which their accounts are kept, and that 
basis is subject to regulation by the com- 
missioner. Such a statute does not impose 
a tax upon the basis upon which the com- 
missioner shall direct the books to be kept. 
The option is with the taxpayer to make the 
return upon the basis upon which its ac- 
counts are kept. The commissioner may 
reject this basis and levy the tax upon actual 
receipts and disbursements. He cannot in 
part reject and in part confirm the taxpayer's 
method of bookkeeping. If he could the 
tax might very well be an arbitrary adjust- 
ment reflecting anything but income. It 
is not necessary to consider whether under 
the 16th amendment the commissioner may 
determine incomes upon the accrual basis, 
since congress did not give him this power 
under the act of 1917. Judgment may be 
entered accordingly. 


OBITUARY 


Frank G. DuBois 


Frank G. DuBois, a member of the 
American Institute of Accountants and a 
certified public accountant, died June 7, 
1927, at the residence of his son in Nutley, 
New Jersey. He had been a member of the 
Institute since 1916 and also had held mem- 
bership in the American Association of Public 
Accountants, the Institute’s predecessor. Mr. 
DuBois had been engaged in the practice of ac- 
countancy for more than 40 years, and at the 
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time of his death was president of the firm 
of Frank G. DuBois, Inc. 


W. Foster Oakes 


W. Foster Oakes, a member of the Amer- 
ican Institute of Accountants, died June 
17th. Mr. Oakes had been a member of 
the Institute since 1916, and of its prede- 
cessor, the American Association of Public 
Accountants. He was a certified public 
accountant of New Jersey and a member of 
the firm of Clarke, Oakes & Clarke, NewYork. 
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HERE AND THERE 


J. C. Baker, Chicago, announces the 
opening of an office for the practice of public 
accounting in the new Franklin and Adams 
building, 222 West Adams street. 


Andrew A. Clarke and Allen H. Clarke of 
the firm Clarke, Oakes & Clarke, and Her- 
bert S. Greenwood and Herbert P. Green- 
wood of Greenwood & Greenwood, an- 
nounce the consolidation of the two firms 
under the name of Clarke, Oakes & Green- 
wood. 


Howard Greenman, J. Burt Greenman 
and Alexander M. MacNicol announce the 
formation of the partnership of Howard 
Greenman & Co. which will succeed to the 
accounting practice of Howard Greenman, 
20 Vesey street, New York. 


Theodore Krohn & Co. announce that 
they have moved their offices to the Union 
building, 9 Clinton street, Newark, New 
Jersey. 


Naramore, Niles & Co. announce that 
they have moved their Rochester, New 
York, offices to suite 1424 Lincoln-Alliance 
Bank building. 


The following paragraphs report public- 
service activities of members and associates 
of the American Institute of Accountants: 


H. C. Anderson of Washington, D. C., 
has been appointed a member of the com- 
mittee on district finance, taxation and 
assessment of the local chamber of com- 
merce. 


Joseph B. Baerncopf, Indianapolis, has 
been re-elected to the board of directors of 
the Indianapolis Jewish Community Center 
Association and has been appointed chair- 
man of the finance committee. He is also 
serving as chairman of the committee on 
administration of the first annual campaign 
of the Jewish welfare fund of his city. 


Lester M. Buckley, Lincoln, Nebraska, 
has been elected secretary of the Rotary 
club of that city. 


Clem W. Collins, Denver, spoke to the 
members of the Colorado Society of Certified 
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Public Accountants at a meeting held May 
28th at Colorado Springs on state income 
taxation. 


Harold A. Eppston, Newark, spoke at the 
Elks club of that city, June 14th, on “Flag 
day.” 


William P. Field, Havana, Cuba, has been 
acting as president of the Anglo-American 
Welfare Federation of Cuba. 


The address made by W. J. Forster, 
New York, before a conference of house 
managers of the teachers’ college of Colum- 
bia University, May 28th, entitled, “‘Con- 
struction of statement of income and profit 
and loss and its relation to the budget” 
was published in the Hotel Review for May. 


George E. Frazer, Chicago, spoke before 
the National Coal Association at a meeting 
held there June 15th on the day-by-day 
budget. 


Elmer L. Hatter, Baltimore, spoke before 
the students of the Clifton Park high school 
of that city, May 20th, on accountancy as 
a profession. 


Robert S. Hull, Hartford, has been ap- 
pointed comptroller of the Standard Acci- 
dent Insurance Co. 


Joel Hunter, Atlanta, addressed the school 
of business administration of Emory Uni- 
versity, May 23rd, on “The practice of 
public accountancy.” Mr. Hunter spoke 
before the City club of Atlanta, June 9th, on 
owns your life?” 


Joseph J. Klein, New York, made a short 
address before the Certified Public Ac- 
countants Society of the District of Columbia 
on June 20th. 


John R. Ruckstell, San Francisco, spoke 
before the Public Spirit club, the Down- 
town Association and the Ate-Y Club dur- 
ing the month of June on “Air travel in 
Europe.” Mr. Ruckstell is serving as a 
member of the citizens’ trans-Pacific flight 
committee and chairman of the air-mail 
committee of the Down-town Association. 
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The Bulletin issued July 15, 1927, con- 
tained what was reported to be text of a 
new law passed by the legislature of Illinois 
regulating the practice of public account- 
ancy. By an error in transmission the form 
of the bill printed in the Bulletin was an 
original draft, which was amended prior to 
enactment. These amendments had not 
been reported when telegraphic advice was 
received that the governor had signed the 
bill. The full text of the law as finally 
passed and signed by Governor Small is as 
follows. Readers of the Bulletin are re- 
quested to substitute this act for the form 
printed on pages 8 and 9 of the Bulletin of 
July 15, 1927. 


AN ACT TO AFFORD PROTECTION TO THE PUBLIC BY 
PRESCRIBING AND REGULATING THE PRACTICE 
OF PUBLIC ACCOUNTING BY REGISTRATION 


Be it enacted by the People of the State of Illinois, 
represented in the General Assembly: 


Section 1. That for the purposes of this Act a 
public accountant is one who serves or offers to 
serve the public generally in: 

(1) Performing audits or preparing financial state- 
ments for municipal corporations, public utilities, 
banks, building and loan associations, trust estates 
(except when employed by the cestui que trust) in- 
surance companies and charitable organizations 
which receive and dispense funds donated by the 
public. 

(2) Preparing or vouching for the accuracy of 
financial statements or any business, knowing that 
such statements are to be used, (a) For the informa- 
tion of stockholders or inactive or silent partners in 
such business, (b) As an inducement to any person 
to invest in or extend credit to such business, or 
(c) For filing in the office of the Secretary of State 
the provisions of ‘The Illinois Securities 

Sec. 2. It is unlawful for any person after the 
first day of October, 1927, to perform or offer to per- 
form for the public generally any of the services 
described in Section 1 of this Act, except as pro- 
vided in Section 10, without a certificate of regis- 
tration as a public accountant from the Depart- 
ment of Registration and Education. 

Sec. 3. Nothing in this Act shall prevent any 
person from performing any of the acts described 
in Section 1 who does not perform or offer to per- 
form such acts for the public generally. 

Sec. 4. The provisions of this Act are not in- 
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tended to prevent the employment by a public 
accountant of any person for service along the lines 
described in Section 1 so long as he works under the 
adequate control and supervision of a public ac- 
countant authorized to render such service and so 
long as such employee does not personally certify 
to the accuracy of such service. 

Sec. 5. A person who desires to receive a certifi- 
cate of registration as a public accountant, shall 
make application to the Department of Registration 
and Education, for examination, and shall pay the 
required fee. 

Sec. 6. The Department of Registration and 
Education shall hold examinations for applicants in 
May and November of each year at such places as 
it may determine. 

The examination shall constitute a fair test of the 
qualifications of applicants to practise as public 
accountants, including their knowledge of account- 
ing, auditing, and law in so far as it affects account- 
ancy. 

An applicant who fails to pass a satisfactory 
examination on any of the subjects, shall be re- 
examined, without charge, on such subjects, at any 
subsequent examination within two years. 

Sec. 7. Applicants for examination as public 
accountants shall: 

(1) Be citizens of the United States or have 
legally declared their intention of becoming citizens, 
an 

(2) Be residents of this state, or have a place for 
pr regular transaction of business within this state, 
an 

(3) Be over the age of twenty-one years, and 

(4) Be of good moral character, and 

(5) Have three years’ experience in public account- 
ing, and 

(6) Have graduated from a high school or a 
secondary school approved by the Department of 
Registration and Education or have completed an 
equivalent course of study as determined by an 
examination conducted by the Department of Regis- 
tration and Education. 

Sec. 8. Upon passing a satisfactory examination 
and payment of the required fee, the Department of 
Registration and Education shall issue to the appli- 
cant, a certificate of registration as a public account- 
ant. 

Sec. 9. Upon payment of the required fee an 
applicant who is a public accountant, registered or 
licensed or otherwise legally recognized as a public 
accountant under the laws of another state or terri- 
tory of the United States or of a foreign country or 
province, may, without examination, be granted a 
certificate of registration as a public accountant by 
the Department of Registration and Education, in 
its discretion, upon the following conditions: 

(1) That the requirements for the registration or 
licensing or other legal recognition of public account- 
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ants in the particular state, territory, country or 
province, were, at the date of the license or certifi- 
cate, substantially equal to the requirements then 
in force in this state; and 

(2) That the particular state, territory, country 
or province extends a similar privilege to the persons 
registered under this Act. 

Sec. 10. Upon payment of the required fee, the 
Department of Registration and Education shall 
grant without examination: 

(1) A certificate of registration as a public ac- 
countant to any resident of this state, or to anyone 
who has a place for the regular transaction of busi- 
ness as a public accountant within this state, and 
who shall apply therefor in writing to the Depart- 
ment of Registration and Education before the first 
day of October, 1927, and who satisfies the Depart- 
ment of Registration and Education that he is of 
good moral character, who: 

(a) Has received a certificate as a public expert 
accountant from the University of Illinois under 
“An Act to regulate the profession of public account- 
ants,’’ approved May 15, 1903, as amended, or who 

(b) For a period of not less than one year imme- 
diately preceding the taking effect of this Act has 
been continuously and actively engaged at an estab- 
lished place of business in practice as a public 
accountant, either as an individual on his own 
account, or as an active member of a partnership or 
firm or as an officer of a corporation. 

(2) A certificate of authority to practise as a 
public accountant to: 

(a) Any partnership which makes application 
therefor in writing and all of the members of which 
hold certificates of registration as public account- 
ants issued by the Department of Registration and 
Education under the provisions of this Act; or 

(b) Any corporation which is authorized by its 
charter issued prior to the taking effect of this Act 
to practise public accounting in this state, all officers 
of which hold certificates of registration as public 
accountants issued by the Department of Registra- 
tion and Education under the provisions of this 
Act, and which makes application therefor in writing 
before the first day of October, 1927. 

Sec. 11. Every public accountant who continues 
in active practice, shall, annually, during the month 
of April, renew his certificate of registration, and 
pay the required renewal fee. Every certificate of 
registration, which is not so renewed, shall expire on 
the first day of May of that year. After a certifi- 
cate has expired, it may be restored only upon pay- 
ment of the required restoration fee. 

Any public accountant who retires from the prac- 
tice of public accountancy for not more than five 
years, may renew his certificate of registration upon 
payment of all lapsed renewals fees. 

Sec. 12. The Department of Registration and 
Education may either refuse to issue, or may refuse 
to renew, or may suspend, or may revoke any certifi- 
cate of registration for any one, or any combina- 
tion of the following causes: 

(a) Conviction of a felony, as shown by a certi- 
fied copy of the record of conviction; 

(b) Conviction of any crime, an essential element 
of which is dishonesty or fraud; 

(c) Proof of knowingly certifying to any false or 
fraudulent report, certificate, exhibit, schedule or 
statement; 

(d) Proof of gross carelessness or incompetence in 
performing services described in section 1. 

The Department of Registration and Education 


may neither refuse to issue, nor refuse to renew, nor 
suspend, nor revoke any certificate of registration, 
however, for any of these causes, unless the person 
accused has been given at least twenty days’ notice 
in writing, of the charge against him, and a public 
hearing by the Department of Registration and 
Education. 

Upon the hearing of any such proceeding, the 
Director of Registration and Education, the Assist- 
ant Director of Registration and Education, and / 
or the Superintendent of Registration may admin- 
ister oaths, and the Department of Registration and 
Education may procure, by its subpoena, the atten- 
dance of witnesses and the production of relevant 
books and papers. 

Any circuit court or any judge of a circuit court, 
either in term time or in vacation, upon application 
either of the accused or of the Department of Regis- 
tration and Education may, by order duly entered, 
require the attendance of witnesses and the produc. 
tion of relevant books and papers before the De- 
partment of Registration and Education in any hear- 
ing relating to the refusal, suspension or revocation 
of certificate of registration. Upon refusal or neg- 
lect to obey the order of the court or judge, the 
court or judge may compel, by proceedings for con- 
tempt of court, obedience of its or his order. 

Sec. 138. A public accountant shall not be re- 
quired by any court to divulge information or evi- 
dence which has been obtained by him in his con- 
fidential capacity as a public accountant. 

Sec. 14. The fee to be paid by the applicant for 
an examination to determine his fitness to receive 
a certificate of registration is twenty dollars ($20.00). 

The fee to be paid for the issuance of a certificate 
is five dollars ($5.00). 

The fee to be paid for the renewal of a certificate 
of registration is one dollar ($1.00). 

The fee to be paid for the restoration of an expired 
certificate of registration is five dollars ($5.00). 

Sec. 15. The Department of Registration and 
Education may adopt reasonable rules and regula- 
tions relating to the administration and enforce- 
ment of the provisions of this Act. 

Sec. 16. Each of the following acts is a misde- 
meanor, punishable upon conviction, by a fine of 
not less than one hundred dollars ($100.00) nor 
more than one thousand dollars ($1,000.00) or by 
imprisonment in the county jail for not more than 
six months or by both such fine and imprisonment: 

(a) The practice of public accounting in so far as 
it consists in rendering service as described in Sec- 
tion 1 without a certificate of registration in viola- 
tion of the provisions of this Act; 

(b) The obtaining or attempting to obtain a cer- 
tificate of registration by fraud; 

(c) The use of the title ““Public Accountant”’ or 
the abbreviation “P. A.’ or any words or letters 
indicating he is a public accountant, by any person 
who has not received a certificate of registration or 
authority to practise as a public accountant. 

Sec. 17. Nothing contained herein shall be con- 
sidered as prohibiting certified public accountants 
or public accountants of other states from practising 
in this state in pursuance of any engagement origi- 
nating from without this state. 

Sec. 18. Nothing contained in this Act shall be 
construed or taken as repealing or as in any way 
affecting in whole or in part the provisions of an act 
entitled “‘An Act to regulate the profession of public 
accountants’ approved May 15, 1903, as amended. 


APPROVED JuLy 7, 1927. 
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